DOCKET : 11404

" "¢, ANN RODRIGUEZ, RECORDER PAGE: 543
RECORDED BY: MSA NO. OF PAGES: 3
DEPUTY ucoiﬂ?é SEQUENCE: 20002000170
5132 10/16/2009
CCCLK ==s 11:26
TUCSON CITY CLERK
255 W ALAMEDRA PICKUP
TUCSON AZ 85701
AMOUNT PAID % 7.00

ADOPTED BY THE
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resoLuTionNo.__ /€703

RELATING TO RIO NUEVO MULTIPURPOSE FACILITIES DISTRICT; AUTHORIZING
AND APPROVING EXECUTION OF AN INTERGOVERNMENTAL AGREEMENT
BETWEEN AND AMONG THE CITY OF TUCSON, THE CITY OF SOUTH TUCSON
AND THE RIO NUEVO MULTIPURPOSE FACILITIES DISTRICT SETTING FORTH
CERTAIN OBLIGATIONS OF THE PARTIES, AND AMENDING THE ADMINISTRA-
TIVE RULES OF THE DISTRICT.

Wt—iEﬁEAS. by resolutions duly adopted by the Mayors and Councils of
the Cities of Tucson and South Tucson, the Rio Nuevo Multipurpose Facilities District
was formed pursuant to A.R.S. § 48-201 et seq.; and

WHEREAS, pursuant to Resolution No. 1898-001, the District has agreed
to pay South Tucson the sum of Five Hundred Thousand Dollars ($500,000) (the
Initial Authorized Payment) concurrently with the District’s first issuance of bonds for the

Rio Nuevo Project; and

WHEREAS, South Tucson has requested that Tucson advance Two
Hundred and Fifty Thousand Dollars ($250,000) to the District, and that the District pay
such sum to South Tucson; and

WHEREAS, Tucson desires to advance funds to the District for payment
to South Tucson conditioned upon revision of the Administrative Rules to ensure that
the District can operate efficiently and proceed with tt;é Rio Nuevo Project without un-

due delay.
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NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND CbUNCIL
OF THE CITY OF TUCSON, ARIZONA, AS FOLLOWS:

SECTION 1. The Intergovernmental Agreement, attached hereto, is
approved.

SECTION 2. The Mayor is hereby authorized and directed to execute the
said Intergovernmental Agreement for and on behalf of the City of Tucson and the City
Clerk is directed to attest the same. |

SECTION 3. The various City officers and empioyees are authorized and
directed to perform all acts necessary or desirable to give effect to this resolution.

SECTION 4. WHEREAS, it is necessary for the preservation of the
peace, health and safety of the City of Tucsc:m that this resolution become immediately
effective, an emergency is hereby declared to exist and this resolution shall be effective
immediately upon its passage and adoption.

PASSED, ADOPTED AND APPROVED by the Mayor and Council of the

City of Tucson, Arizona SEP 0 5 2000

MAYOR

ATTEST:

Cl i g CLERK

APPROVED BY: : REVIEWED BY:
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Certificate of Clerk,

e (ity of Tucson e

State of Arizona '
County of Pima =

I, Kathleen S. Detrick, the duly appointed and qualified City Clerk of the
City of Tucson, Arizona, do hereby certify that the following is a true and correct
copy of Resolution No. 18703 which was passed and adopted by the Mayor and
Council of the City of Tucson, Arizona, at a meeting held on September 5, 2000, at

which a quorum was present, by the affirmative vote of not less than five-sixths of

the Council, taken by ayes and noes.

In Witness Whereof, | have hereunto set my hand and affixed the seal of
the City of Tucson, Arizona on _October 6, 2000.

Total of 2 page(s) certified 50 o
(Note: Attachment to Resolution recorded sepami’ély) ) ,’

%%w \/ Qm

Cziy Clerk
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Intergovernmental Agreement \
(Relating to Rio Nue » Multipurpose Facilities District)

Rio Nuevo MFD IGA No. 2000-002
City of Tucson IGA No. /3‘703

City of South Tucson IGA No. -0

This Intergovernmental Agreement (this “Agreement”), dated as ch;ieu%;é{ B ,2000,is
entered into by and among the CITY OF TUCSON, ARIZONA, a municipality duly incorporated
and validly existing pursuant to the laws of the State of Arizona (“Tucson"), the CITY OF SOUTH
TUCSON, a municipality duly incorporated and validly existing pursuant to the laws of the State
of Arizona (“South Tucson") and the RIO NUEVO MULTIPURPOSE FACILITIES DISTRICT. a
tax-levying public improvement district and a political taxing subdivision of the State of Arizona
(the “District"), e

Recitals

The parties agree that the following recitals are true and constitute a material_part of this
Agreement.

A. The District has been organized by Tucson and South Tucson pursuant to A.R.S. §48-
4201 et seq. (the “MFD Laws") for the purpose of developing multipurpose facilities, as defined in
A.R.S. §48-4201.4 (the “Rio Nuevo Project”). to be located in the City of Tucson. Pursuant to
Resolution No. 1999-001. adopted by the District on July 19. 1999. The District has adopted
Administrative Rules which govern the operation and administration of the District (the
“Administrative Rules™)

B. Also pursuant to Resolution No. 1999-001, the District has agreed to pay South
Tucson (i) the sum of Five Hundred Thousand Dollars ($500.000) (the “Initial Authorized Payment”)
coneurrently with the District's first issuance of bonds for the Rio Nuevo Project, plus (ii) an
additional Five Hundred Thousand Dollars ($300.000) from revenues received by the District from
the developer or developers involved in the Rio Nuevo Project (the “Second Authorized Payment”)
(the Initial Authorized Payment and Second Authorized Payment are sometimes hereafter
collectively referred to as the “Authorized Payments”). The Authorized Payments are for
administrative assistance provided by South Tucson in forming and managing the District.

L. South Tucson has requested that Tucson advance Two Hundred and Fifty Thousand
Dollars ($250.000) to the District. and that the District pay such sum (representing one-half of the
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[nitial Authorized Payment) to South Tucson immediately upon execution of this Agreement and
prior to the first issuance of bonds by the District. :

3 The parties desire that the business of the District be conducted as efficiently as
possible so that the Rio Nuevo Project can be completed in a timely manner.

E. Tucson benefits from the formation of the District and from South Tucson’s
participation in the formation and management of the District; therefore Tucson has an interest in
the amounts to be paid to South Tucson pursuant hereto. Tucson is willing to advance funds to the
District for payment to South Tucson only if (i) the parties agree to revise the Administrative Rules
to ensure that the District can operate efficiently and proceed with the Rio Nuevo Project without
undue delay, and (ii) Tucson is able to recover all funds advanced to the District and released to
South Tucson, as provided herein.

F. ‘Pursuant to the terms and conditions set forth below, the MFD Laws and Article 3,
Chapter 7, Title 11 of the Arizona Revised Statutes, the District, Tucson, and South Tucson desire
to enter into this Agreement as an “intergovernmental agreement” with one another for joint or
cooperative action for services and to jointly exercise any powers common to them.

NOW, THEREFORE, in consideration of the mutual covenants of the parties and other
valuable consideration, the parties agree as follows:

ARTICLE I
(Tucson Advances and Reimbursement Obligations)

1.1  Advance of Money to District. Concurrently with the execution and delivery of this
Agreement (and subject to the conditions described in Sections 1.2 and 1.3 below), Tucson agrees
to advance to the District, and the District shall immediately thereafter pay to South Tucson, the sum
of Two Hundred and Fifty Thousand Dollars ($250,000). Additionally, if there are insufficient bond
proceeds from the first issuance of the District’s bonds pursuant to A.R.S. §48-4251 et seq. (and
subject to the conditions described in Section 1.2), Tucson shall advance to the District an amount
necessary to enable the District to pay South Tucson an additional Two Hundred and Fifty Thousand
Dollars ($250,000), so that South Tucson receives the entire Five Hundred Thousand Dollars
($500,000) Initial Authorized Payment from the District described in Board Resolution No. 1999-
001. (The amounts advanced by Tucson to the District which are then paid by the District to South
Tucson are hereafter referred to as the “Tucson Advances”).

1.2 Conditions to Tucson Advances. Tucson’s agreement to make the Tucson Advances
described in Section 1.1, and the District’s agreement to pay such amounts to South Tucson, are
subject to each of the following conditions:

b
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(a) The Administrative Rules of the Board shall be amended and restated in the
form attached hereto as Exhibit “A”, and a majority of the South Tucson City Council shall have
approved the amended Administrative Rules and this Agreement;

(b) South Tucson shall not be in default of this Agreement or the amended
Administrative Rules at the time the applicable Tucson Advance is due;

(c) South Tucson shall participate in the District so as to enable the District to
construct and finance the Rio Nuevo Project to the extent required by A.R.S. §38-431.01, ef segq.
(Open Meeting Laws), §48-4202, et seq.( The MFD Laws) and other applicable laws;

1.3 Reimbursement Obligation of South Tucson to Tucson. Notwithstanding any
language herein to the contrary, if the District is unable to "Conduct Business”, due to any action
or inaction on the part of South Tucson or a Director appointed by South Tucson, then South Tucson
agrees to immediately pay and reimburse Tucson for an amount equal to the Tucson Advances, with
interest at the Stated Interest Rate (as such term is defined in Section 1.4).

As used in this Agreement, the term “Conduct Business” means that the District is able to achieve
a quorum and take legal action related to the Rio Nuevo Project on each agenda item noticed at any
duly noticed public meeting pursuant to the requirements of ARS Section 38-431, et seq., and other
applicable laws. Inability to Conduct Business due to the absence of a Tucson appointed Director
shall not be cause for reimbursement.

1.4  Reimbursement Obligation of South Tucson to District. In addition to the
reimbursement obligation of South Tucson to Tucson described in Section 1.3 above, if the District
is unable to Conduct Business due to any action or inaction on the part of South Tucson or a Director
appointed by South Tucson, then South Tucson agrees to immediately reimburse and pay to the
District the entire amount of any Authorized Payments made to South Tucson, with interest at the
Stated Interest Rate, less any amount paid by South Tucson to Tucson pursuant to Section 1.3. The
parties acknowledge and agree that Tucson is an intended beneficiary of this Section 1.4, and shall
be permitted to bring suit to enforce this Section 1.4 for and on behalf of the District.

1.5  Agreement of District to Reimburse Tucson. Except to the extent previously
reimbursed to Tucson by South Tucson pursuant to Section 1.3, the District agrees to reimburse
Tucson for the Tucson Advances. together with interest thereon at the rate earned from time to time
during the period any such advance is unreimbursed on short-term investments (less than 90 days)
of the City of Tucson (“Stated Interest Rate™), from the first moneys otherwise available to the
District for such purpose from (i) moneys received by the District pursuant to A.R.S. §42-5031, or
(ii) proceeds from the issuance of the District’s bonds pursuant to A.R.S. §48-4251 et seq., except
to the extent any such reimbursement would be contrary to law or any pledge or agreement of the

District.
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1.6 Survival of South Tucson Reimbursement Obligations. The reimbursement
obligations of South Tucson described in Sections 1.3 and 1.4 above shall survive the dissolution
of the District and shall remain in full force and effect until paid.

ARTICLE I
(Amendment and Restatement of Administrative Rules)

Pursuant to unanimous vote of the District Directors, the Administrative Rules of the District
are heréby amended and restated as set forth in Exhibit “A” attached hereto. As a condition
precedent to Tucson’s obligation to make the Tucson Advances described in Section 1.1 above, a
majority of the South Tucson City Council shall have approved both this Agreement and the
Amended and Restated Administrative Rules in the form attached as Exhibit “A".

ARTICLE III
(Miscellaneous Terms and Conditions)

3.1 Amendments. This Agreement contains the entire integrated agreement of the
parties, and replaces and supersedes any prior agreement, whether written or oral regarding the
subject matter hereof. No promises have been made regarding the subject matter of this Agreement
except as set forth herein. This Agreement may be amended only by a written agreement executed

by each of the parties hereto.

3.2  Notices. Any notices and other communications provided for or permitted herein
shall be validly given, made or served, if in writing and delivered personally or sent by registered
or certified mail, postage prepaid, or confirmed facsimile transmission to:

The City of Tucson: The City of Tucson

P.O. Box 27210
Tucson, AZ 85726-7210
Attn: City Manager

With a copy to: City of Tucson
P.O. Box 27210
Tucson. AZ 85726-7210
Attn: City Attorney

The District: Rio Nuevo Multipurpose Facilities District

P.O. Box 27210
Tucson, AZ 85726-7210
Attn: Chairman

With a copy to: Snell & Wilmer L.L.P.

: One South Church Avenue, Suite 1500
Tucson, AZ 85701-1630
The City of South Tucson: City of South Tucson

1601 South Sixth Avenue
South Tucson, AZ 85713
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Attn: City Manager
With a copy to: City of South Tucson

1601 South Sixth Avenue

South Tucson, AZ 85713

Attn: City Attorney
or to such other address as any party may designate in writing from time to time. Notice given
personally or by confirmed facsimile transmission shall be deemed given and effective upon receipt
and notice given by mail, at the addresses set forth above, shall be deemed given three (3) days after
the same is deposited with the United States Postal Service.

3.3 Severability. If any one or more sections, clauses, sentences and parts of this
Agreement shall be adjudged unconstitutional or invalid by a court of competent jurisdiction, such
judgment shall not affect, impair or invalidate the remaining provisions hereof, but shall be confined
to the specific sections, clauses, sentences and parts so determined.

3.4  Benefit and Binding Effect. The provisions of this Agreement shall inure to the
benefit of and shall be binding upon the respective designees, trustees, heirs, personal
representatives, successors and assigns of the parties.

i o Execution of Additional Documents. Each party agrees to execute such further or
additional documents as may be reasonably necessary or appropriate in good faith to fully implement
and carry out the intent and purpose of this Agreement.

3.6  Governing Law. This Agreement shall be governed by and construed according to
Arizona law.

3id Headings. The headings of this Agreement are for purposes of reference only and
shall not limit or define the meaning of any term or provision of this Agreement.

3.8 Conflict of Interest. Notice is hereby given that this Agreement is subject to
cancellation in accordance with the provisions of A.R.S. § 38-511, as amended.

3.9  No Third-Partv Beneficiary. No term or provision of this Agreement is intended to
be, or shall be, for the benefit of any person, firm, organization or corporation not a party hereto, and
no such other person, firm, organization or corporation shall have any right of cause of action
hereunder.

3.10 Agreement to be Construed in Accordance with MFD Laws. This Agreement shall
be construed in a manner consistent with the MFD Laws.

3.11 Attorneys Fees. In the event any party to this Agreement brings suit to interpret
or enforce this Agreement, the substantially prevailing party in such action shall be entitled to
recover its reasonable attorneys fees and court costs from the substantially non prevailing party.
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DATED effective as of the date stated in the introductory paragraph.

Tucson:

District:

Attest:

Catt=_

“Secretary

South Tucson:

| |‘f B N
5 ¥ il W T
Altest: . ' : !\;':
/mam wm«, .ﬁw/
City Cier

}

J-’,
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THE CITY OF TUCSON, ARIZONA, an Arizona
municipal corporation

Mayor

RIO NUEVO MULTIPURPOSE FACILITIES
DISTRICT, a district organized pursuant to the
provisions of A.R.S. §48-4202

‘By: /Jd»z" 2 W

Chairman

By Vice Mayor John Garcia
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APPROVED AS TO FORM:

Lfﬁ A—u‘ézﬁ‘

District Counsel

P Sses

MTucson City Attorne

G(M"'
Soﬁth Tucson Clty hr{to

1: Lwork/R M/es/rionuevoé/igas
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EXHIBIT A
ADMINISTRATIVE RULES
OF
RIO NUEVO MULTIPURPOSE FACILITIES DISTRICT

ARTICLE 1
ame erati d ce

1.1  District Operation. These Administrative Rules (hereinafter collectively referred
to as the "Rules") are adopted pursuant to the provisions of ARS. §48-4203 A4 and 5 and
shall govern the administration and operation of the Rio Nuevo Multipurpose Facilities District,
a tax-levying public improvement district and a political taxing subdivision of the State (the
"District"), which has been organized pursuant to A.R.S. § 48-4201 et seq. (the "MFD Laws")
and (a) Resolution No. 18347, adopted by the Mayor and Council of the City of Tucson,
Arizona, on July 19, and (b) Resolution No. 9917 adopted by the Mayor and Council of the

Town of South Tucson, Arizona, on July,19, 1999.

12  Offices. The principal office of the District shall be at 255 W. Alameda, Tucson,
Arizona, 85701 (P.O. Box 27210).

-z

' ARTICLE 2
Organization and Termination

2.1  Organizing Municipalities. The municipalities that have organized the District
are the Town of South Tucson and the City of Tucson (individually, a “Municipality” and
collectively, the “Municipalities”).

2.2  Additional Cities; Withdrawal. Municipalities may join or withdraw from the
District only upon such terms and conditions as the Board of Directors of the District (the

“Board”) may approve by resolution.

23  District Termination. The District shall automatically terminate, without further
act of the District, the Board, any of the Municipalities, or any other person or entity, upon (i) the
adoption of a resolution approving such termination by a vote of a majority of the Board
members then in office (provided, however, that there is no indebtedness of the District
outstanding or reasonably anticipated to exist at or following the termination date specified in
such resolution), (i) January 1, 2050, or such later date as may be approved from time to time
by a vote of a majority of the Board members then in office or (iii) one hundred eighty-one (181)
days following the date on which one or both of the Board positions which are to be held by
members appointed by the City of Tucson becomes vacant if the City of Tucson fails to appoint
one or more members (as applicable) to fill such vacant Board position(s) in accordance with the
provisions of these Rules and the MFD Laws, provided that there is no indebtedness of the

684696.2 - 7/16/99

L WIVIFTERD ol 05 o o e



District outstanding or reasonably anticipated to exist at or following the otherwise applicable
termination date.

Except to the extent inconsistent with the requirements of any indebtedness of the District
outstanding or reasonably anticipated to exist at or following the otherwise applicable
termination date, the Municipalities shall have the option, in their sole and absolute discretion,
upon any termination of the District, to require the conveyance to the Municipalities of any or all
of the assets (or portions of any assets) of the District in proportion to their respective revenue
contributions to the District, which transfer shall be for nominal consideration and otherwise
subject to such terms and conditions as the Municipalities may reasonably require.

ARTICLE 3

District Powers

3.1  Except as otherwise provided in these Rules and/or in any intergovernmental
agreement entered into by the District, and/or by applicable law, and subject to the Reserved
Rights (as hereinafter defined), the District shall have all of the powers of a district organized
pursuant to A.R.S. § 48-4202(B), including but not limited to those powers expressly set forth in
the MFD Laws, as amended from time to time.

ARTICLE 4

Board of Directors

4.1 Board Powers. The powers of the District shall be and are hereby vested in, and
shall be exercised by or under the direction of, the Board of Directors.

4.2  Number. The Board of Directors shall consist of four members, of which two
members shall be appointed by the governing body of each Municipality. Each member of the
Board is hereinafter referred to as a "Director.”

43  Qualification. Each Director must meet all of the following qualifications:

43.1 A Director shall be a resident of the appointing Municipality but shall not
be an officer or employee of any Municipality and shall otherwise satisfy all applicable
requirements of the MFD Laws and/or other applicable law; and

4.3.2 A Director shall not have been convicted of a felony, of a misdemeanor
involving fraud or dishonesty, or of a violation of any law relating to the proper conduct
of public business (including, but not limited to, laws relating to bribery, conflicts of
interest, discrimination, financial disclosure, misuse of public resources for personal gain,
public access to records, and open meeting laws).

44  Term. The initial term of office for one of the two Directors appointed by edch
Municipality shall be two (2) years, and the initial term of office for the other Director appointed

2
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by each Municipality shall be three (3) years, as determined by the appointing Municipality.
After the initial term, the term of office for each Director shall be three (3) years. Unless a
Director's place on the Board is then vacant, a Director shall continue to serve following the
expiration of his or her term until a successor has been appointed and qualifies.

45  Resignation. Any Director may resign at any time by giving wmten notice of
such resignation to the Board.

46 Removal A Director shall be removed from office prior to the expiration of his
or her term only on the following terms and conditions:

4.6.1 Upon the death or mental or physical incapacity of the Director; or

4.6.2 Upon the conviction of the Director of a violation of any applicable
provision of Article 8, Chapter 3, Title 38 of the Arizona Revised Statutes

(relating to conflicts of interest), or

4.63 IfaDirector is absent from three (3) consecutive meetings of the Board, or
if a Director is absent from four (4) meetings of the Board within a six (6)
month period,

4.6.4 If a Director ceases to satisfy the qualifications set forth in Section 4.3
hereof.

4.6.5 If in the reasonable opinion of a majority of the governing body of the
Municipality which appointed any Director, other good cause exists for
the removal of such Director.

A Director removed pursuant to this Section 4.6 hereof shall automatically cease to be a Director
and his or her place on the Board shall be deemed vacant upon the occurrence (or non-
occurrence, as the case may be) of the condition or circumstance specified.

47  Vacancies. Any vacancy in the Board shall be filled only by appointment by the
governing body of the Municipality that appointed the Member whose resignation or removal
created the vacancy. Notwithstanding the foregoing or anything in these Rules to the contrary, if
one of the Board positions that is to be filled by a Member appointed by the governing body of
the City of Tucson is vacant, at any time or from time to time, then no binding or official action
of the Board or the District shall be taken until the earlier of (a) one hundred eighty (180) days
after the date on which such Board position first became vacant, or (b) the date on which the
governing body of the City of Tucson has filled such vacant position.

48  Compensation. As provided in A.R.S. §48-4202.C., Directors are not eligible for
compensation for their services but may be reimbursed for their reasonable and necessary out-
of-pocket expenses in attending to and traveling on District business at the request of the District.

4.9  Location of Meetings. Meetings of the Board shall be held in Tucson, Arizona, at
such location as may be designated by the Executive Director and posted in accordance with the
requirements of the open meetings law.

i B b
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4.10 Regular Meetings. Regular meetings of the Board may be held at such time as
shall be determined, from time to time, by a majority vote of the Directors, but at least two such
meetings shall be held during each fiscal year of the District. If the Board desires to cancel any
future meeting, it may do so by a majority vote at a public meeting. The Chairman or the
Secretary may determine, between public meetings, that a future meeting should be cancelled for
lack of a quorum or other reason.

411 Special Meetings. Special meetings of the Board may be called by the Chairman,
or by the Directors holding a majority of the total votes entitled to be cast by the Board.

4.12 Study Sessions and Executive Sessions. Study sessions and executive sessions
may be held, subject to compliance with applicable open meeting laws, before or after any
regular or special meeting, or at any other time on call of the Chairman, or by the Directors
holding a majority of the total votes entitled to be cast by the Board.

4.13 Telephonic Meetings. Subject to compliance with applicable open meeting laws,
meetings of the Board, regular or special, may be held by means of conference telephone or
similar communication equipment provided that (1) consistent with the requirements of A R.S. 3
38-431 a quorum of Directors is present; and (2) all persons participating in the meeting can hear
each other and be heard by the public in attendance. Participation in a meeting pursuant to this
Section shall constitute presence in person at such meeting.

414 Notices. The Secretary shall, at the direction of the person calling such meeting,
cause a written notice setting forth the time, place, and general purposes of any meeting of the
Board to be delivered personally, to be sent by facsimile or electronic mail, or to be deposited in
the mail, first class or airmail postage prepaid, addressed to each Director of record at his or her
last known address, electronic mail address, or facsimile number, as it appears on the District's
records. Such written notice shall be sent at least twenty-four (24) hours before the time of the
meeting if sent by personal delivery, facsimile, or electronic mail and at least fifty-six (56) hours
before the time of the meeting if sent by mail. In addition, the Secretary shall post notice of any
regular or special meeting (or of the cancellation of any regular or special meeting) of the Board
as required by applicable open meeting laws.

415 Waiver of Notice by Directors. Any Director may waive notice of any regular or
special meeting (and any adjournment thereof) at any time before, during which, or after the
meeting is held. Attendance of a Director at any such meeting in person shall automatically
evidence his waiver of notice of such meeting (and any adjournment thereof) unless he is
attending the meeting for the sole and express purpose of objecting to the transaction of business
because the meeting has not been properly called or noticed.

4.16 Chairman. At all meetings of the Board, the Chairman of the Board, or in his or
her absence, the Executive Director, or in his or her absence, a chairman chosen by a majority
vote of the Directors present, shall preside.

4.17 Quorum. At all meetings of the Board, consistent with the requirements of AR.S.
3 38-431, the presence of a majority of the Directors plus the presence of Directors holding two-
thirds (2/3) of the total votes which the Members of the Board are entitled to cast shall .be
necessary and sufficient to constitute a quorum for the transaction of business, except that less
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than a quorum may adjourn any meeting at which a quorum is not, or is no longer, present. Any
matter before the Board shall be resolved by a majority of the weighted votes cast by Directors at
any meeting at which a quorum is present and, upon such vote, shall be the act of the Board (and
the District) except as may be otherwise specifically provided by statute or these Rules.

4.18 Delegation. The Board may by general resolution delegate to officers of the
District such powers as it may deem appropriate; provided, however, that the voting rights set
forth in Article 5 shall not be delegated.

ARTICLE 5
Voting

5.1  The District and its Board shall operate pursuant to a system of weighted voting
whereby each Municipality shall be entitled to cast two votes per 100,000 of population (or
portion thereof) in such Municipality as recorded in the most recent decennial census of the
United States Census Bureau. No fractional votes shall exist. Each of the two Directors
appointed by each Municipality shall hold and exercise a number of votes equal to one-half of
the total votes which such Municipality is entitled to cast. Wherever these Rules refer to any
"vote," "votes," "majority vote," or other decision of the Board or of the Directors, and in all
other instances involving a vote or decision of the Board or the Directors, such voting and
decisions shall in all events occur in accordance with the foregoing weighted voting provisions.

ARTICLE 6

Officers and Staff

6.1  Number. The officers of the District shall consist of a Chairman, a Secretary, and
such other officers as the Board of Directors may determine from time to time are necessary to
conduct the business of the District, each of whom shall be a member of the Board of Directors.
The offices of Chairman and Secretary may not be held by the same person. In addition, the
Board of Directors shall designate from time to time an officer of one of the Municipalities to act
ex officio as Treasurer of the District and may appoint or employ an Executive Director.

6.2  Election, Term, and Qualifications. The Chairman and the Secretary shall be
elected annually, or whenever a vacancy occurs in either office, by the Board. Unless the Board
of Directors designates a different person, the person holding the office of City Manager of the
City of Tucson, or such other employee of City of Tucson as the City Manager of the City.of
Tucson may from time to time designate, shall act, ex officio, as Treasurer of the District.
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6.3  Removal Any officer may be removed from office by a majority vote of the total
votes entitled to be cast by the full Board at a regular meeting or at a special meeting called for

that purpose.

6.4  Vacancies. In case any office of the District becomes vacant for any reason, the
vacancy may be filled by a majority vote of the Directors then in office, although less than a
quorum. Any officer so elected shall hold office until the next meeting of the Board at which a
successor is elected and qualifies. In case the office of Treasurer of the District becomes vacant
for any reason, the vacancy shall be filled on an interim basis (pending appointment of a
successor Treasurer) by the City Manager of the City of Tucson or, if such City Manager is then
serving as the Executive Director or otherwise designates, another officer of the City of Tucson
as appointed by the City Manager of the City of Tucson. In case the office of Executive Director
of the District becomes vacant for any reason, the vacancy shall be filled on an interim basis
(pending appointment of a successor Executive Director) by the City Manager of the City of
Tucson or, if such City Manager is then serving as the Treasurer of the District or otherwise
designates, another employee of the City of Tucson as appointed by the City Manager of the
City of Tucson.

6.5  Chairman. The Chairman shall preside at all meetings of the Board. He or she
shall have and exercise general responsibility for and supervision of the affairs of the Board and
shall do and perform such other duties as may be assigned to him by the Board.

6.6  Secretary. The Secretary shall have charge of all public books, documents, and
papers of the District and shall attend and keep the minutes of all of the meetings of the Board.
The Secretary may attest the signature of the Chairman, in the name and on behalf of the District,
any contracts or agreements authorized by the Board, and when so authorized or ordered by the
Board (and if the Board elects to adopt and use a corporate seal), may affix any such seal of the
District. The Secretary shall, in general, perform all the duties incident to the office of secretary,
subject to the control of the Board, and shall do and perform such other duties as may be
assigned by the Board.

6.7  Treasurer. The Treasurer shall have the custody of all funds, property, and
securities of the District and shall establish and maintain at such bank or banks or other
depository or depositories as the Board may direct or approve the fund required by AR.S. §48-
4231 (the “District Fund™), into which shall be deposited all moneys received by the District, and
from which shall be disbursed all moneys payable by the District, subject to such direction and
regulations as may be imposed by the Board and the requirements of applicable law, including
the MFD Laws. When necessary or proper, the Treasurer may endorse on behalf of the District
for collection, checks, notes, and other obligations, and shall deposit the same to the credit of the
District Fund. The Treasurer shall sign all receipts and vouchers and, together with such other
officer or officers, if any, as shall be designated by the Board, shall sign all checks of the District
and all bills of exchange and bonds issued by the District, except in cases where the execution
thereof shall be expressly designated by applicable law, by the Board or by these Rules to some
other officer or agent of the District. The Treasurer shall make such payments as may be
necessary or proper to be made on behalf of the District or as may be directed by the Board. The
Treasurer shall keep the books of the District, shall maintain a full and accurate account of all
moneys and obligations received and paid or incurred by or for the account of the District, and
shall make such books and accounts available at all reasonable times to any Director or any
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officer of the District, on request of the Board, at the offices of the District. The Treasurer shall,
in general, perform all the duties incident to the office of treasurer, subject to the control of the
Board and the requirements of applicable law.

6.8  Executive Director. The Executive Director shall have primary responsibility for
coordinating, scheduling and supervising, on a day-to-day basis, the normal .activities,
administration, and operations of the District in keeping with policies established by the Board,
including coordinating District review and evaluation of the feasibility of any proposed
multipurpose facility and related facilities and activities; acquisition by the District of any
interest in real or personal property for District purposes or otherwise; and/or District oversight
of any planning, design, development, financing, construction, operation, maintenance or other
activities related to any proposed multipurpose facility to be located within the District.

6.9 Compensation. The Board and the officers of the District may receive, by
resolution of the Board, their reasonable and necessary out-of-pocket expenses in attending to
and traveling on District business at the request of the District. The Board shall have the power

‘in its discretion to pay special compensation to the Executive Director and the Treasurer
appropriate to the value of the services provided, from time to time, and/or to reimburse the City
of Tucson for the reasonable cost and expense attributable to the time spent by any officers or
employees of the City of Tucson who serve or assist the District at the request of the City of
Tucson or who serve, or assist the appointed persons in fulfilling the responsibilities of, the
Executive Director and/or the Treasurer of the District. Other than out-of-pocket expenses, this
section shall not apply to officers or elected officials of any Municipality.

ARTICLE 7

Indemnification and Liability Insurance

T Indemnification.. To the fullest extent allowed by applicable law, the District shall
indemnify the Municipalities and any and all of the District's existing and former Board
members, officers, employees and agents (provided that, in the case of agents, such indemnity
shall extend to such agent only if and to the extent incorporated by reference in the written
agreement pursuant to which such person or entity is acting or has acted in such capacity) against
any and all expenses incurred by such person or entity, including but not limited to legal fees,
judgments, penalties and amounts paid in settlement or compromise, which may arise or be
incurred, rendered or levied in any legal action brought or threatened against any of them for or
on account of any action or omission alleged to have been committed while acting within the
scope of the actions described in the MFD Laws in the case of the Municipalities and within the
scope of their respective positions in the case of existing or former Board members, officers,
employees and, subject to the limitation set forth above, agents, whether or not any action is or
has been filed against them and whether or not any settlement or compromise is approved by a
court. Indemnification shall be mandatory and shall be automatically extended; provided,
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however, that the District shall have the right to refuse indemnification in any instance in which
the person or entity to whom indemnification would otherwise have been available shall have
unreasonably refused to permit the District, at its own expense and through counsel of its own
choosing, to defend such person or entity.

7.2  Liability Insurance. The District shall procure, pay the premiums for, and
maintain in full force and effect adequate directors’, officers' and employees' liability insurance
covering the activities of the Directors, cZicers and employees of the District.

ARTICLE 8

Conduct of Meetings

8.1 Order of Business. The order of business at meetings of the Board shall be
conducted in accordance with the requirements of applicable open meetings laws.

82  Public Comment, Presentations, Time Limitations. Members of the public,
whether speaking on behalf of themselves or as a representative of an organization or group,
when addressing the Board on any matter shall be limited to a five (5) minute presentation. The
Board may suspend or modify this rule for particular presentations or matters as the Board may
deem appropriate.

ARTICLE 9

Contracts

The Board may authorize any officer to enter into any contract or execute and deliver any
instrument in the name of and on behalf of the District, which authority may be general or
confined to a specific instance; provided, however, that unless authorized by a Board resolution
approved by a majority vote of the total number of votes entitled to be cast by the full Board, or
as expressly delegated pursuant to an intergovernmental agreement approved by a majority vote
of the total number of votes entitled to be cast by the full Board, no officer shall have any power
or authority to bind the District, whether by any contract or otherwise.

ARTICLE 10

Fiscal Year
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The fiscal year of the District shall commence on July 1 of each year and end on the
succeeding June 30.

ARTICLE 11
Reserved Rights

11.1 Limits _on District Power. Notwithstanding any other provision of these Rules
(including, but not limited to, the weighted voting provisions hereof), the power of the District,
the Board, and any officers, employees and agents of the District shall be subject to the following

limitations (collectively, the "Reserved Rights"):

11.1.1 All decisions regarding condemnation, zoning, planning, intensity and
density of development on or with respect to facilities or sites which are within and
subject to the jurisdiction of the District shall first be a.pproved by the vote of the
governing body of the Municipality within which the facility or site is located; and.

_11.1.2 Each Municipality shall have and there are hereby reserved to it all of its
land use powers and all other police power prerogatives with respect to any facilities or
sites within and subject to the jurisdiction of the District within such Municipality.

11.2 Relinquishment of Reserved Right or Power. Wherever these Rules have

reserved or granted to a Municipality any right or power, the governing body of that
Municipality shall have the unilateral right, at its option and in its sole and absolute discretion, to
relinquish all or part of any such right or power at any time or from time to time, in whole or in
part. Any such relinquishment may be temporary or permanent, as determined by the governing
body of the affected Municipality, in its sole and absolute discretion. The relinquishment of a
right or power with respect to any particular circumstances shall not constitute a relinquishment
of that right or power with respect to different circumstances or upon the reoccurrence of the

same or similar circumstances.

ARTICLE 12
Official Records

12.1 Official Records. The official records of the District shall include these Rules,
and the minutes of the Board, together with all other official actions or other official items filed

with or issued by the Board.

12.2 Recording of Votes. Minutes shall be kept for all meetings of the Board and shall
show the vote of each member on every question on which the Board is required to act, or shall
indicate absence or failure to vote. The minutes shall also record the Board's dehberatlons and

other official actions.
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12.3 Public Record. To the extent required by applicable law, all of the official records
of the Board shall be public records, filed with the Executive Director by the Secretary of the
Board, and open to public inspection.

ARTICLE 13
Amendments

Subject to the Reserved Rights, and subject to the prior consent of a majority of the
governing bodies of each of the Municipalities, the Board shall have the power to adopt
amendments to or alter, amend, or repeal these Rules by a majority vote of the total votes entitled
to be cast by the full Board at any regular meeting or at any special meeting called for that

purpose.

CERTIFICATE OF ADOPTION

The foregoing Administrative Rules were duly adopted by the Board of Directors of RIO
NUEVO MULTIPURPOSE FACILITIES DISTRICT pursuant to a resolution adopted by the
Directors of the District on the 19™ day of July, 1999.

RIO NUEVO MULTIPURPOSE FACILITIES
DISTRICT

CHALLES Po5EYC , Secretary

i:Iwork/RM/es/RioNuAdmnRuleamnd.doc
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RESOLUTION NO., 00-21

RESOLUTION RELATING TO RIO NUEVO MULTIPURPOSE FACILITIES
DISTRICT; AUTHORIZING AND APPROVING EXECUTION OF AN
INTERGOVERNMENTAL AGREEMENT BETWEEN AND AMONG THE CITY OF
SOQUTH TUCSON, THE CITY OF TUCSON AND THE RIO NUEVO
MULTIPURPOSE FACILITIES DISTRICT SETTING FORTH CERTAIN
OBLIGATIONS OF THE PARTIES, AND AMENDING THE
ADMINISTRATIVE RULES OF THE DISTRICT

WHEREAS, by resolutions duly adopted by the Mayors and Councils of

the Cities of South Tucson_and Tucson, the Rio Nuevo Multipurpose

Facilities District was formed pursuant to ARS 48-201 et seq.:; and

WHEREAS, pursuant to Resolltion No. 1999-001, the District has

agreed to pay South Tucson the sum of Five Hundred Thousand Dollars

($500,000) (the Initial Authorized Payment) concurrently with the

District’s first issuance of bonds for the Rio Nuevo Project; and
.

WHEREAS, City of South Tucson has requested that City of Tucson
advance Two Hundred and Fifty Thousand Dollars ($250,000 of the
initial authorized payment) to the District, and that the District
immediately pay such sum to South Tucson; and

WHEREAS, City of Tucson desires to advance funds to the District
for payment to the City of South Tucson conditioned upon revision
of the Administrative Rules.

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL OF THE
CITY OF SQUTH TUCSON, ARIZCNA AS FOLLOWS:

SECTICN 1. The Intergovernmental Agreement, attached
hereto, is approved.

SECTION 2. The Mayor is hereby autheorized and directed to
execute the said Intergovernmental Agreement
for and on behalf of the City of South Tucson
and the City Clerk is directed to attest the
same. =i
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WHEREAS, it is necessary for the preserva
of the peace, health and safety of the Cit
South Tucson that this resolution be
immediately effective, an emergency is he
declared tc exist and this resolution shal
effective immediately _uypon its passag
adoption.

nd /Council of
14** day of

Marie Dolores
Cluy Clerk
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REVIEWED BY:
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Fgeles

Hﬂcxér Figueroa V
City Attorney

Fernando Castro
City Manager
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